Grade8- Geography 
Chapter 6- Canada’s World trade
Comparison of three important trade groups. Answer in point forms

	Questions
	The European Union (EU)
	Organization of Petroleum Exporting Countries (OPEC)
	 World Trade Organization (WTO)
	North American Free Trade Agreement
(NAFTA)

	1. Why and when was the group formed?
	The European Union was formed in the year 1957. It was a free trade union, where raw materials, services and manufactured products moved between member states without duties or tariffs. This was for the benefit of their citizens after great damage caused by the Two world wars.
	The OPEC was formed in 1960. Its aim being to control both the price and supply of oil which is an essential energy resource.
	 The world trade organization was formed in the year 1995. It was formed to promote free trade by being involved in persuading countries to a consider abolishing tariffs and other barriers to Trade.
	NAFTA was formed in the 1994. It was formed to create as a trade block to rival the European Union.

	2.How extensive is the Organization?
(Initially and later)
	Initially, the union was known as the European Economic Community (ECC) having only few countries as its members and today it is known as the European Union which is much more than just an economic alliance. It is an example of a trade block operating under free trade agreement.
	The organization of the Petroleum Exporting Countries (OPEC), constitutes of about twelve oil producing countries and thus they control more than 70% of the world’s petroleum reserves.
	 The World Trade organization is a trade advisory group involved in the World Trade competition. States which do not its ruling can be able to face sanctions. This is effective in all the 151 countries who are member of the organization. 
	The NAFTA organization has been operating successfully between Canada, Mexico and United States despite the countries not having common currency and common political system.

	3.Which nations are the leading members? (Initially and later)
	Initial Leading members of the European Union included; France, Belgium, the Netherlands, Luxembourg, west Germany and Italy.
Later, its members increased to 27 but still Germany, Italy, France, Britain and Netherlands remain to be its leading members to date.
	 The leading members of the OPEC are the Middle east Countries and Venezuela.
	The leading members of the World Trade organization among the 151 countries include, the United States, china, Germany, Japan and Canada.
	The leading members of the NAFTA organization are The united States, Mexico and Canada.

	4. How effective is the organization?
(focus on the benefits for the world and./ or the members)
	All the member states gave experienced rapid economic growth and thus rising standards of living on their citizens.
On the world, the European Union has by now 27 European countries which are among the world’s top international traders and the democratic parliament which decides on various common policies such as development, security and trade and thus becoming the world’s largest trading power.
	The twelve members of OPEC have been able to unify their oil policies and this is aimed at ensuring steady income to producers and fair return.
This Unifying strategy has resulted in an economic boon for its member states.
	The world Trade Organization has been able to promote Free trade, settle disputes among governments as well as organizing trade talks.
	It enabled the Mexico, Canada and United States block compete with the European Union. It as well enabled the high-tech industries in Canada expand to the US market. Due to the organization, the flow of goods between Canada, Mexico and United States has been increasing despite it being that small.
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